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At a Dec. 16 press briefing, State Department spokesman Charles Redman stated that the Reagan
administration plans to restructure its foreign military sales (FMS) program "in a way that would
reduce the burden of certain high interest rate FMS loans and give countries flexibility in making
loan repayments." "The repayment terms on these loans which were extended several years ago,
when interest rates were 50 to 100% higher than what they are today impose a heavy economic
burden on many countries and dilute the effectiveness of our foreign assistance program," he said.
According to Redman, State has informed the Congress on the loan restructuring, details of which
will be worked out on a "country-by-country basis." In refernce to the US foreign aid programs in
general, Redman said Secretary of State George Shultz and other administration officials "have
spoken clearly on the inadequacy of the foreign aid appropriations. Clearly the large reduction
in foreign assistance will adversely affect our ability to support important economic and military
programs." Although the Administration supports reduction of the federal budget and the budget
deficit, he said, it is apparent the foreign aid portion of the budget has absorbed a disproportionate
share of the total deficit reduction.

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

